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E.O. 11652: N/A 
TAGS: EFIN, PK, BG 

SUBJECT: PAK-BANGLADESH DEBT DIVISION 

1. BRITISH ECONOMIC COUNSELOR HOB DEN TOLD EMBOFF THAT 
HE HAS BEEN APPOINTED BY BRITISH FO TO CONDUCT UK-PAK 
DEBT RESCHEDULING. PROBLEM HAS ARISEN IN THAT GOP HAS 

TAKEN POSITION THAT CONSORTIUM MEMORANDUM OF UNDERSTANDING 
FREES GOP FROM RESPONSIBILITY AFTER JULY 1 . 1974 FOR 
COMMERCIAL DEBT RELATING TO PROJECTS VISIBLY LOCATED IN 
PAKISTAN. HOBDEN STATED THAT UK POSITION IS THAT MEMO- 
RANDUM OF UNDERSTANDING SPECIFICALLY EXCLUDES COMMERCIAL 
DEBT AND THAT GOP MUST CONTINUE TO BE RESPONSIBLE FOR ALL 
COMMERCIAL DEBT INCLUDING THAT VISIBLY LOCATED IN BANGLADESH. 
EMBOFF REPLIED THAT THIS IS ALSO US POSITION. 

2. HOBDEN STATED THAT HE HAD RECEIVED INFORMATION 
FROM FO THAT GRINDLAYS BANK LTD. INTENDS TO TAKE SOME 
UNSPECIFIED TYPE OF LEGAL ACTION AGAINST GOP IF IT DOES 
NOT MAKE PAYMENT BY FEBRUARY 14. 1975 ON COMMERCIAL 
DEBT RELATING TO PROJECTS VISIBLY LOCATED IN BANGLADESH. 
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HOBDEN HAS INFORMED FO THAT IT APPEARS IMPOSSIBLE THAT 
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HE CAN RESOLVE THIS ISSUE IN ISLAMABAD PRIOR TO FEBRUARY 
14 DEADLINE. 

3. LOCAL GRINDLEYS REP DOES NOT HAVE ANY DETAILS ON 
THIS DISPUTE AS IT IS BEING HANDLED BY ITS LONDON HDQTRS. 

LUPPI 
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